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SUBJECT: UNION CARBIDE INVESTMENT 
REF: STATE 15810 

1. THE BOARD OF DIRECTORS OF EGYPTIAN GENERAL PETROLEUM 
COMPANY APPROVED IMPLEMENTATION OF PHASE I (FEASIBILITY 
STUDY) OF JOINT VENTURE PETROCHEMICAL PROJECT. UNION CARBIDE 
HAD SIGNED LETTER OF UNDERSTANDING IN DECEMBER. 

SIGNED COPY OF LETTER OF UNDERSTANDING DELIVERED TO 
UNION CARBIDE REPRESENTATIVES IN CAIRO JANUARY 23. 

EGPC REQUESTED UNION CARBIDE TO DELAY PRESS REEF, ASF, 

WHICH WAS PREPARED IN DECEMBER. 

2. THE MEMORANDUM OF UNDERSTANDING PROVIDES THAT 
EGPC AND UNION CARBIDE WILL SHARE EQUALLY THE COSTS 
OF THE FEASIBILITY STUDY ESTIMATED TO BE BETWEEN 
$1.25 AND $1.5 MILLION. UNION CARBIDE NOW ESTIMATES 
STUDY COSTS AT ABOUT $2. MILLION. 
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3. ESTIMATED TOTAL CAPITAL REQUIREMENT FOR PROJECT 
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IS ESTIMATED AT $1.1 BILLION. 
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